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Among the extensions of the normal indemnity which are now
freely written, are liability for accidents arising.out of fire and
explosion, accidents or illness by reason of foreign or deleterious
matter contained in food or drink, products liabilities generally,
and claims on account of defective sanitation. So flexible is the
scope of third party insurance that there are but few legitimate
risks which may not be the subject of a third party indemnity,
of one kind or another, whether they be those inseparable from
the normal activities of the ordinary man in the street, or those
associated with the management of a large business necessitating
the employment of numerous workmen, for the consequences
of whose acts or omissions the employer may be responsible.

SCOPE FOR EXTENSION

It is probably true that the majority of business firms insure
against such risks as fire and burglary in order to protect their
own property, but there is still scope for new third party insur-
ance business to be obtained. Even to-day, in spite of the numer-
ous accidents and accounts of damages awarded, which appear
in the daily press, with the efforts made by insurers to make the
insurance facilities known, there are many thousands of busi-
nesses without suitable third party insurances. The range of
policies available is such that almost every business can be
accommodated, and it is one of the objects of this book to indi-
cate the principal types of policies issued, in sufficient detail to
enable those not fully conversant with the intricacies of third
party insurance to decide the lines upon which prospective
policyholders can be approached.

Experience shows that policies are often issued in standard
form with no steps taken to ensure that the indemnity afforded
meets all the legitimate requirements of the proposer so far as
regards his liability to the public for accidents and other mis-
haps. Third party policies should be " tailor-made ", for nothing
can be more annoying than to effect an insurance only to find
when a claim occurs that it is outside the terms of the contract.
Apart from the adequacy of the limit of indemnity (see p. 6),
it is essential to ascertain whether or not any of the exclusions
found in the policy in its normal terms require modification as,
for example, extensions by endorsement in respect of fire and
explosion (bodily injury and/or damage to property) risks, food
and drink risks or products liabilities generally both at home
and overseas. Foul-berthing risks (involving damage to ships by
resting unevenly on berths) or the presence on the premises of